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RIEmIE X B A BE

Does Digital Inclusive Finance Contribute to the Development of
Small and Medium - sized Enterprises?
Dynamic Recognition Based on TVP-SV-VAR Model
CHEN Qian, SHI Gui - fen

(School of Economics and Management, Northeast Normal University, Changchun 130117, China)

Abstract; Based on the utility theory that financial capital seeks to maximize excess returns,
and combined with the risk premium model, this paper constructs the function mechanism of finan-
cing integration among digital inclusive finance, stock market and small and medium - sized enter-
prises (SMEs). TVP-SV-VAR model is used to empirically explore whether digital inclusive fi-
nance can effectively contribute to the development of SMEs. The results show that a large amount
of funds of digital inclusive finance flow to the stock market due to the short — term speculative be-
havior of speculators, promoting the prosperity of the capital market. Digital inclusive finance
tends to “transform real economy into virtual economy” in contributing to the development of
SMEs. However, under the special rectification of the Internet financial environment of China, the
trend for financial capital to “transform real economy into virtual economy” has been alleviated.
Further regional heterogeneity analysis finds that the real economy in the eastern region has a
strong ability to absorb financial capital, and digital inclusive finance play a certain role in promo-
ting the development of SMEs, while the development of the real economy of SMEs in the central
and western regions is sluggish. Capital tends to idle within the financial system in search of ex-
cess returns, and the less economically developed the region, the more financial capital tends to
“transform real economy into virtual economy” .

Key words: Digital Inclusive Finance; Stock Market; SMEs; “Transform Real Economy into
Virtual Economy” ; TVP-SV-VAR Model
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